
Whole Foods Market, Inc.

Consolidated Statements of Cash Flows

(In thousands)

1st Qtr 2nd Qtr 3rd Qtr 4th Qtr YTD

January 20, April 13, July 06, September 28,

2008 2008 2008 2008 2008

Cash flows from operating activities:

Net income 39,143$             39,960$             33,919$             1,502$               114,524$           

Adjustments to reconcile net income to net cash provided

by operating activities:

Depreciation and amortization 74,482 57,115 57,789 59,827 249,213 

Loss on disposition of assets 642 1,120 1,061 10,126 12,949 

Share-based payments expense 3,030 2,322 2,247 2,906 10,505 

Deferred income tax expense (benefit) (11,125) (903) 5,335 (3,287) (9,980)

Excess tax benefit related to exercise of team member stock options (1,613) (3,386) (163) (524) (5,686)

Deferred lease liabilities 17,600 6,449 10,995 8,862 43,906 

Other 1,427 2,710 2,103 5,363 11,603 

Net change in current assets and liabilities:

Accounts receivable (10,062) (3,207) (9,113) 12,194 (10,188)

Merchandise inventories (29,623) 8,254 (14,637) (16,017) (52,023)

Prepaid expense and other current assets (11,848) 9,454 3,634 (36,707) (35,467)

Accounts payable (27,653) (30,360) 8,678 3,385 (45,950)

Accrued payroll, bonus and other benefits due team members 20,108 (1,407) 443 (4,891) 14,253 

Other current liabilities 3,852 4,515 8,623 (3,130) 13,860 

Net change in other long-term liabilities 1,985 (6,285) (419) 18,960 14,241 

Net cash provided by operating activities 70,345 86,351 110,495 58,569 325,760 

Cash flows from investing activities:

Development costs of new store locations (104,210) (68,400) (109,919) (74,982) (357,511)

Other property and equipment expenditures (57,471) (37,239) (14,961) (54,851) (164,522)

Proceeds from hurricane insurance 1,500 -      -      -      1,500 

Acquisition of intangible assets (874) (78) (550) 100 (1,402)

Purchase of available-for-sale securities (194,316) -      -      -      (194,316)

Sale of available-for-sale securities 194,316 -      -      -      194,316 

Decrease (increase) in restricted cash (31) (15) (11) 1,750 1,693 

Payment for purchase of acquired entities, net of cash (4,913) (567) (14,650) 14,650 (5,480)

Proceeds from divestiture, net 165,142 (1,229) -      -      163,913 

Other investing activities (108) (80) (2,987) (70) (3,245)

Net cash used in investing activities (965) (107,608) (143,078) (113,403) (365,054)

Cash flows from financing activities:

Dividends paid (25,074) (27,900) (28,041) (28,057) (109,072)

Issuance of common stock 6,967 9,230 1,822 -      18,019 

Excess tax benefit related to exercise of team member stock options 1,613 3,386 163 524 5,686 

Proceeds from long-term borrowings 30,000 81,000 63,000 143,000 317,000 

Payments on long-term debt and capital lease obligations (39,015) (29,937) (38,098) (54,103) (161,153)

Other financing activities -      -      261 (913) (652)

Net cash provided by (used in) financing activities (25,509) 35,779 (893) 60,451 69,828 

Net change in cash and cash equivalents 43,871 14,522 (33,476) 5,617 30,534 

Cash and cash equivalents at beginning of period -      43,871 58,393 24,917 -      

Cash and cash equivalents at end of period 43,871$             58,393$             24,917$             30,534$             30,534$             

Supplemental disclosure of cash flow information:

Interest paid 11,270$             11,286$             10,674$             2,925$               36,155$             

Federal and state income taxes paid 27,171$             34,288$             23,660$             33,247$             118,366$           

Non-cash transactions:

Conversion of convertible debentures into common stock 154$                 -$                  -$                  -$                  154$                 

The notes in the company's Form 10K for fiscal year 2007 are an integral part of these condensed consolidated financial statements.


